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EXPLANATORY MEMORA11DU.M 
1. By a Decision of 15 October 1974 the Council authorized the Commission 
to open negotiations with India 'on behalf $6~ :thee conclln~iofr _re 
of an agreement on trade in textile products. This agreement negotiated 
under Article 4 of the Arrangement Begarding Inte:rnational Trade in Textiles 
will take over from .the Agreement concluded in 1970 on the basis of the 
earlier long-Term Arrangement Regaraing International Trade in Cotton 
'Pertiles. The provisiont of the 1970 Agreement have been maintained in 
force de facto by mutual agreement. 
2. In accordance with the Decision referred to above and in consultation 
with the Article 113 Committee, the Commission held negotiations with India 
during November 1974 and January a.nd'··April 1975. 
These negotiations resulted in a draft agreement being drawn up. It 
provides in particular for: 
(i) voluntar,y restraint to keep exports to the Community of certain 
cotton products intended for domestic consumption at agreed levels; 
(ii) in return, the ~spension by the Community of the qu.antitative 
restrictions in force in the liember States on the relevant products 
and its agreement not to invoke the safeguard provisions of the 
Multifibres Arrangement Pl'9~ded that the agreed ceilings are adhered 
to; 
(iii) the adoption of a "consultation clause" enabling the Community, where 
there is a real risk of disturbance of the market in certain of the 
products in question, to enter into consul tat ions with India on agreed 
conditions with a. view to arriving at mutually acceptable solutions. 
The Heads of Delegation, satisfied that this draft agreement reflected the 
outcome of the negotiations, initialled the text on 5 June. 
. . ,.,.,.-. ... 
·,.' 
~- ~. ·-- . '• ., ... 
. 3. . In view .. of the fact that :t~e . ~aft; ~ement fixes Community voluntary 
restraint ~e.i:l'i~s for. ~975, 1976 and 1977, .it is :neoessar.,r to es:tablish 
-~- the ori~e.ria. ~o be :.applied in allocating the~ .Qommunity ceilings. ·This 
.allocat~or,L willtbo oe:tabJ.iallod'·in aoco~ce with the .. pro~d.Ur& la.td dotm 
Article 11 of Regul~~~~n :No rl023/70 sine~ ~he ceilings are administered 
on the. basis of a qs~e~ of dc?Uble che~l':\g1 the ini!Jtrwnent in. q'\lestiom 
.be~ng a V9luntar,y restraint agreement. The export~ country_ is notified 
: ~ ' - ' ' 
of the allocation and issues export :L~cences certifYing that the .quanti ties 
involved have been set off against the ceilings, and the Community auto-
, JO&ti~~J¥ accep~s ~he imports on pre$entation of these export licences. 
~ . _. ... ~ -
. The allocation criteria ·referred .to ~bove are those that were .followed in 
~ ' ' . ' . . . , . 
the preparatory work c~ried out in~ ~e CO\,UlOil .for the adoption of the 
decisions on the opening of bilateral negotiations under the Arrangement 
Regarding In~emational . 'l'~a.de .in Textiles.. Tlle ~location1 will therefore 
be based on these criteria and in particular .on th& ·results of the work· 
already done. 
·•. l ' : l . 
· In addition, this agreement also ·e~tabltshes c~ili~ in respect of certain 
Member States. · -
' ) . 
. ·. 
· ··.4~ The Commission considers that the draft agreement constitutes an 
acceptable result for the Community. Xt pl'OJ)O'Dee ·to i the GQWlQil the 
·CODal.usion·· of· .. his .aSree:aen't ~ the. .&dopUon ot the: :provioiono fOr i-to 
_&ppl1:eQ.tion··'b7·the .adoptio~ of the Re~a.tion, ~the draft of w~ich is 
· annexed. 
1This allocation will be the su.bject of a. separate :regulation to be adopted 
by the Commission, likewise on the basis of Regulation NO 1023/70. 
.. 
PROPOSAL FOR A COUNCIL REGULATION 
concluding an Agreement between the European 
Economic Commtmity a.nd the Republic• of India·· 
on trade in textile products· and l83"ing do'Wll 
provisions for its application 
THE COUNCIL OF THE EUROPEAN COMl!UNITIES ~ 
Having regard to the Treaty establishing the European Economic Community, 
end in p~rticul~r Article 113 thereoff 
Having regard to Council Regulation (EEC) No 1023/701 of 25 !-lEcy" 1970 
establishing a common procedure for administering quantitative quotas, and 
in particular Article 2 thereof; 
Having regard to the proposal from the Commission; 
Whereas the Agreement on trade in textile procr~ots negotiated between the 
European Economic Community and the Republic of India should be concluded 
and provisions for its ~plication laid down; 
Whereas the Community is obliged under the Agreement to permit the 
importation of certain textile products within quantitative limits which 
India undertakes to adhere to by applying voluntary restraint in respect 
of its exports to the Community; 
Whereas it is therefor-e necessary to introduce Community quantitative 
quotas, to fix the volume thereof for 1975, 1976 and 1977 and to establish 
the criteria for their allocation, with account being taken of the system 
of double checking provided for in the Agreement; 
1 OJ No L 124, 8.6.1970. 
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Whereas in vie~ of the considerable di.sp~ ties in the. conditions to which 
imports of the products in question into· the Member States are currently 
subject, and given th~ particularly sensitive na.tu11e of the textile 
industr,y in the Community, the standardization of these import conditions 
can be achieved only progressively.; whereas the main o-riteriou for the 
r, 
alloca~ion of these Community quantitative quotas should be that the 
. . . ,-
. ··volumes admitted under the present import conditions should. be progressively 
adapted to market supply requirements; 
.. WhereaJ;J the Agree1;1ent provides in resp~ci; of certain other textile products 
... . . . . , .. 
for the suspension by the Community of tbe quantitative restrictions on 
imports, together with a special consul tat ion procedure enabling safeguard 
measures to be adopted where there is -a risk of market disruption; whereas, 
in acoordrolce with this procedure, India has undertaken to apply volunta.r,y 
restraint in respect ~~ it's exports to· c~rtain Member States; . . . 
whereas the V1lluntary ·restraint in question will be. administered in . 
accordance with the s,ystem of double checking provided f1lr in the Agreement; 
Whereas it is therefore necessa.r,y to provide for the provisional retention 
I • ' ' 
of quanti ta.tive restrictions on itD:ports of these produo'ttl into the l4ember 
States concerned, the suspension of quantitative restrictions in the other 
Member States and the ~;JUbsequent replacement of these various measures by 
uniform liberalization measures applicable throughout the ComDWli ty .· 
, r-.· i ••• 
-·). ' 
Whereas products brou.ght into the customs terri tor,y of the Community under 
the inward processing traffic system or temporar,y entry arrangements and 
re-exported from that territory without fUrther prooessil'lg or after under-
going working should not be set off against the COIIlDI\Uli v quanti ta.ti ve 
quota.s·or the voluntar,y restraint meas~~ adopted_i~re,speQ~ of exports 
to certain Member States; 
,. 
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HAS ADOP!'ED THIS REGUlATION 
Article 1 
The A.gree;nent between the European Econo:uio Co.!tnuni ty and the Republic of 
India on trade in textile products, the text of which is set out in Annex I 
to this Regulation~ is hereby concluded on behalf of the Co~nunity. 
Article 2 
,.., ...... 
The President of the Council is hereby authorized to designate the person 
et:1powered to sign the AGTee'".lent and to"confer on hin the powers he requires 
to enter into an undertaking on behalf of the Co:·:ununi ty. 
Article 3 
1. Imports into the ColJmunity of the textile products on the list in 
Annex II originating in and co1.1ing fro•:J. India shall be subject to Conwunity 
quantitative quotas. 
2. The voluoes of the quotas for 1975, 1976 and 1977 are fixed in the list 
referred to in paragraph 1. 
However, the volunes of the·::rqo.otas fixed for 1975 are reduced by the &"!Qunt 
of imports effected in that year before the entry into force of the Agree1:1ent. 
3. The quotas shall be allocated, in accordance with the procedure laid 
down in Article 11 of Regulation (EEC) No. 1023/707 in such a w~ as to 
ensure the expansion ·a.tld orderly dcvelop;,1ent of trade in textiles and to 
per1ai t carryover and carryforward fron yeQ:!' to year. 
The allocation shall be ;lade, however, on the basis of the iBport vol~nes 
admitted on the conditions currently applied in the l•ieruber States a.nd 
shall provide for annual rates of increase that are appreciably higher for 
the Member States whose import volw:1es are relatively the lowest so as to 
adapt the;Al progressively to market supply requirement:a. 
-:1.-
4. L'llport authorizations shall be granted in: accordance with the aystaw 
of double checking defined in the Agree8ent. 
5· Products brought into the oucto~as tanitory of the Community ullder the 
inward processing t~aftic sys;!;em or teuporary entry arrang-ements and 
re-exported from th~t territory without further processing or after under-
going wo~king _shall not be .set off against the quotas provided for in 
paragraph 1. 
A£ticle j 
1. · Without ··prejudice to 'the provisions of Articl-e 5, imports into· the 
Co~unity of the textile products in Annex III originating in and coming 
fro~ India shall not be subject to quantitative restrictions. 
Article 5 
1. ·For :tale yoars 1975, 1976' and 1977, i;nports into the Member States indicated 
in the list in Annex III of the textil&~products referred to in Artiole 4 shall 
be lioited to the voluoes indicated in the said list. 
However, the volwaes of quantitative restrictions fixed for the year 
1975 shall be reduced by the amount of imports effected in that year before the 
entry into force of the Agree;nent. · 
2o Import authorisations shall be issued by the coupetent authorities of the 
*tAber States concerned in acoorda.noe with the systai.<l of double oheoking defined 
in the Agreement, 
3. Products introduced into the custoos territory of the Co~~unity under 
inward processing rules or te~porary admission rules and reexported outside 
that territory 'in the sa.ue state or ·a.rter further processing shall not be 
counted against the qua.ntita.ti~e restrictions provided for in paragraph 1. 
4· The vOlumes of qu~titative testrictions pr~vided f~r under p~agraph 1 
m~ be adapted in aocordanoe with the procedure provided for in .\rticlo 11 
of Regulation (EEC) No. 1023/70. 
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llhe heei4ent
AGREEMENT BETWEEN 
THE EUROPEAN ECONOMIC COMMUNITY 
AND THE REPUBLIC OF INDIA 
ON TRADE OF TEXTILE PRODUCTS 
(REFERRED TO IN ARTICLE 1 OF THE REGULATION) 
.unx I 
. 
• 
ANNEX I 
The Council of the European Communities 
et the one part, 
The Government ot the Republic or India 9f the other part, 
Desiring to ensure the orderly and equitable development ot tr..t.e 
iD textiles betweea the European Economic Communit7, hereiiJatter 
called "the Communi t:r" and. India, 
Having regard to the provisions or the Arranpment reprding Internaticmal 
'l'rade in Textiles (hereinafter referred to u the Geneva Arrazlgement) 
and especially its Article 4, 
Have decided, iD a spirit or mutual co-operatioD an4 iD oontormit7 
vith the said Geneva Arrangemeat, to conclude thia A.creemeDt aDil to 
this end have designated as their Plenipotentiaries 1 
!BE COUNCIL OF THE IDROPEU COMMUHITD3 s 
THE OOV'ERNMENT OF THE REPUBLIC: OF' INDIA 
Who have agreed as follon I 
.• 
. I 
• 
- -
Article 1 
1. The Parties recognise and confirm that, subject to the provisions 
or this A8reement and without prejudice to their rights aDi obli«ations 1U'I1er 
the Oeneral Agreement on Tariffs and Trade, the conduct or their mutual 
trade in textiles shall be governed by the provisions or the Oeneva 
Arrangement. 
2. This Agreement shall apply to trade in those categories or 
textiles products, originating in and 4eapatched trom India, which are 
listed in Annexes I and II hereto and to those referred to in Article 5 
hereof. 
3· India agrees to establish quantitative limits on exports to the 
Community in accordance with the schedule set out in Annex I hereto. 
Quantities or the quota shares set out in Annex I not taken up by 
a member State of the Community m~ be re-allocated to another member 
State within the limits decided by the Community in accordance with the 
procedures in force in the Community. The Community undertakes to 
respond within 4 weeks of its receipt to any request made by India 
tor such re-allocation. It is understoo.d that any re-allocation eo 
effected would not need to be confined within any limits set in 
n.exibilitr prorisiona eatabliahed. elsewhere in this Acreemem. 
Q~ 
.. . 
• 
--
M. 
Article 2 
-
1. The Community undertakes, i.n respeot of the categories of 
textiles products to which this Agreement applies, end subject to 
the satisfactory operation or this Agreement, not to introduce 
new quantitative restrictions, to suspend the application of any 
at present in force and to refrain from invoking the provisions 
ot Article 3 or the Geneva Arrangement provided that exports to the 
Community or such textilesproducts originating in and despatched 
from India do not exceed the quantitative limits established under 
the provisions of this Agreement. 
2. The Indian Government undertakes to take the appropriate 
measures to ensure that the quantitative limits established under 
this Agreement are not exceeded. 
3o The Community shall not object to the aforementioned quanti-
tative limits being exceeded in the event of additional demand 
developing on the market of the Community, on the underst8.1ld.ing · 
that the additional quantities shall be fixed by common agreemeat 
between both Parties. 
4• Both Parties undertake to cooperate in implementing the 
measures necessar,y for tba purpose ot thia Article. 
( 
,. 
. 
"' .. 
.. 
Article...J. 
l.. Imports into the Community of those textile products to which thi8 
Agreement applies which are for immediate re-export or for iaward 
processing and subsequent re-export outside the Community shall DOt 
be subject to quantitative limits established under this Agreement, 
provided they are entered aa such under an administrative syatem ot 
control in force for this purpose within the Community. 
2. ln any case where Community authorities ascertain that imports 
~eaoribed in para~aph 1 above have been retained tor consumption 
within the Community, the latter will notif7 the Government ot India 
on a quarterly basis of the amounts involved. India shall in such 
oaaea and at the requeat of the Community, charge auch amounts againet 
the quantitative limit or limits in question tor the current Agreement 
7ear or for the next following Agreement year. 
3. In any case where the competent authorities within the Community 
ascertain under an administrative system of control in force that 
imports of textile products to which this Agreement applies have 
been charged against quantitative limits established under this 
Agreement but subsequently re-exported outside the Community, the 
competent authority concerned will inform the Indian authorities 
ot the quantities involved and authorise imports of the same quantities 
which shall not be charged to the quantitative limits under the 
Agreement. 
~. 
• 
L .• "' 
Article 4 
1. The following Indian textiles products shall, subject to the 
conditions indicated hereafter, be admitted into the Community without 
quantitative limit : 
(i) cotton handloom fabrics of cottage industry, containing 
not more than 5 % by weight of man-made fibres, being 
fabrics which are both traditionally of the kind woven 
on handlooms and actually woven on a loom for which the 
motive power is provided entirely by the operators (that 
is where the three primary movements of weaving,namely 
shedding, picking and beating, are·induced by hand or foot 
and no other source of power is used) ; 
(ii) goods made up by the cottage industry from such cotton 
handloom fabrics 
(iii) traditional Indian folklore handicraft textiles products 
cut, sewn or otherwise fabricated by hand in cottages vbich 
are units of the cottage industry. 
2o Admission into the Community of these products without quantitative 
limit shall be subject to the satiafactorJ operation ot agreed arrangements 
tor ce~tification. 
• 
Article 5 
1. Both Parties agree to enter promptly into consultations with 
each other, at the request of either and in conformity with the 
provisions of the Geneva Arransement, on any matter concerntng their 
trade in textiles and in particular on &n7 problems ariaing froa.the 
application of this Agreement. Consultations held under the provisions 
ot this Article shall be approached b7 both Parties in a spirit of 
compromise and with a view to the conciliation or differences existing 
between them. 
2. The Community may, in particular, whenever conditions in ita 
market give rise to real risks or market disruption, request consultations 
with India in accordance with the procedures set out in paragraph 5 
below with regard to the products referred to below and to those listed 
in Annex II hereto. 
3. If, in the opinion of the Community, imports into the Community 
of textile products of fibres other than cotton in direct competition 
with those listed in Annex I and II hereto cause real risks of market 
disruption, the Community m~ request consultations with India under 
identical conditions to those specified in paragraph 5 ot this Article. 
7 
~. 
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Article 5 cont'd 
4• If an excessive concentration or trade in ~ specific product 
within the categories listed in Annex I ~ereto causes a real risk or 
market disruption in respect or that product, the Community m~ request 
consultations with India under identical conditions to those specified in 
paragraph 5 of this Article. 
5· In those cases defined in paragraphs 2, 3 and 4 or this Article, 
India shall limit, in accordance with the Community's request, exports 
or the products or categories of products in question, destined for 
the Community market or for its market in one or more or its Member 
States, pending a mutually satisfactory conclusion to the said consultations, 
at a level indicated by the Community which, at an annual rate, shall not 
be lower than 107 % of the imports recorded for the said product or 
category thereof during the 12 months ending 3 months before that in which 
the request for consultation was made. 
6. Consultations shall be held at the request or India in order to 
review the need for the maintenance or modification or ~ quantitattve 
limit established under this Article, whenever market conditions which 
led to the establishment or such quantitative limit no longer prevail. 
~· 
. . 
" 
.. 
Article 6 
It; having regard to the provisions of the Geneva Arrangement, 
India considers that as a result of the quantitative limits esta-
blished under this Agreement, it is being placed in an inequitable 
position as compared with a third country, India m~ request con-
nltations with the CoiDIIUllity with a view to taking appropriate 
action consistent with both Parties' international rights and obli-
gations. 
Article 7 
1 •. (a) Within an;r one Agreement year, unused portions of quantitative 
limits established under this Agreement maJ be transferred to 
another quantitative limit so established, under the conditions 
aet out below. 
('b) Transfers ma.Y only be effected under this Agreement as follows 1 
(i) .!.!'.!12. category 55.09 (cotton fabrics) and, therein, 
into the sub-category ex 55.09 (cotton fabrics other 
than grey and bleached) from any other category shown 
in Annex I hereto, provided such transfers do not 0xceed. 
10 ~ of' the quantitative limit into which they are madeJ 
(ii) between the categories 1 
61.02.87 (women's shirts and blouses of cotton) 
ex-62.02 (household linens) 
pro'lrided such transfers do not exceed 1C1,& of the 
quantitative limit for the category into which they 
are made. 
(ii1) li2a category 55.09 (cotton fabrics) into 1 
(a)-sub-category ex-55.09 (cotton fabrics, other than 
grey and bleached) 
-category ex-62.02 (household linens) 
provided such transfers do not exceed 7 ~ of the 
quantitative limit for the category or sub-category 
into which they are made1 
(b)category 61.02.87 (women's shirts and blouses of cotton) 
provided that such transfers do not exceed 5 ~ or the 
quattdtative limit for the category into which they 
are made. 
2e Portions of ~ quantitative limit established under this Agreement 
which are not used d';U"ing arrt Agreement yeu mq be carried over and ad-
ded to ths corresponding quantitative limit in the following Agreement 
year, within a limit or 10 % of the latter. 
). Within a limit of 10 % of each or the quantitative limits established 
under this Agreement, advance deliveries shall be authorised from the 
corresponding quantitative limit established for the following Agreement 
J'8&r• Amounts delivered in advance shall be deducted fioom the quantitative 
limits for the products in question for the following Ag1-eement yeare 
\ A 
• 
Article 7 eont'd 
4• The preceding flexibility provisions shall not, in ~ given 
Agreement year, result in a quantitative limit for any category 
being exceeded by more than the following percent age of the quan-
titative limit for that category for that Agreement yetD.' a 
55.09 (cotton fabrics):~ 20 ~ 
ex-55.09 (cotton fabrics, other than grey or bleached):• 20 ~ 
61.02.87 (women's shirts and blouses or cotton):~ 15 ~ 
ex-62.02 ,(household linens):~ 2o% 
5· The flexibility provisions contained in this Article mq only 
be applied by India following written notification to the Community 
b.1 the Indian authorities. 
' .. 
" 
Article 8 
India shall endeavour to ensure that exports ot all textiles 
preducta tor Which quantitative limits m~ be established under 
thia Agreement are spaced out as evenl7~· u possible over each 
or the Agreement years, due accowr\ being taken, in particular, 
or aeaaonal factors. 
\Aj 
i 
} 
j 
i 
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Article 9 
The two Parties agree to exchange all useful iDtormation 
concerning their mutual trade in textiles in order to ensure 
the successful implementation or this Agreement. 
• 
-
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Article 10 
1. 'l'he Parties agree that the quantitative limits established under 
this Agreement shall be managed under a system of double control, the 
details of which are set out in Jumex. V to this Agreement. 
2. India therefore agrees to furnish the Community with precise 
statistical information, on a quarterly basis, of all export 
authorisations issued by the Indian authorities for all categories 
of textile exports to the Community to which this Agreement applies. 
3. '!'he Community will likewise forward to the Indian authorities 
pn a qUarterly basis, precise statistical information of imports 
or euch products into the Community. 
\""-
~. 
Article 11 
1. Both parties shall take all possible measures to ensure that 
traditional channels 3nd methods of trade between the Community and 
India are maintained. 
2o Should the Community inform India that the application of 
this Agreement has given rise to difficulties regarding the main-
tenance of existing commercial relations between importers in the 
Community and their suppliers in India, the Parties agree to consult 
together in accordance with the procedures set out in Article 5 above. 
~. 
.. 
\ ~ 
-. 
' 
\(tv{1 . 
Article 12 
Without prejudice to the other provisions of this Agreement, 
India agrees that quantitative restrictions with regard to imports 
into Ireland of the following textile products from India mq be 
maintained until 30.6.77 at the latest. 
CQT He&ding No. fro4ugt dessriptipp 
55.05 Cotton yarn, not put b.J for retail sale 
55.06 Cotton yarn, put b.J for retail sale 
55·07 Cotton gauze. 
. . 
.. 
Article 13 
This Agreement shall apply to the territories where the Treat7 
establishing the European Economic Community applies, on the conditions 
established in the said Treaty, and to the territories to which the 
Constitution of the Republic of Indla applies. 
17 
Article 14 
1. This Agreement shall enter into force on the first ~ or the 
month following the date on which the Contracting Paz~ies have notified 
each other cfthe completion or the procedures necessary for the purpose. 
It shall remain in force until 31 December 1977• 
2. This Agreement shall enter into force, in the manner defined 
in paragraph 1 or this Article, with effect from 1 Januar.y 1975· 
3. · Either Party may at any time propose m~difications to this 
Agreement or denounce it pro~ided that notice is given at least 120 
days before the expiry or arr:! twelve-month period; in the latter event 
the Agreement will come to an end at the expi1'7 or the said twelve-month 
period. 
4. The Annexes to this Agreement shall form an integral part thereof. 
·~ 
Article 15-
This Agreement ahall be drawn up in tvo copies in the Germ&D, 
French, Italian, Dtltch, Danish, Englillh and Bindi languages, each or these 
text• being equally authentic. 
.. 
ANNEX I 
Products for which India will exercise restraint towards 
the whole Community from the entr1 into force of this Agreement 
The Communit1 hereby notifies India that the quantitative limits 
for the textile products listed below will be allocated between the 
Member States as follows: 
Products category Member quantitative limits (metric tons) 
or sub-category State 1975 1976 1977 
55.09 FRG 4.590 5-512 6.412 
cotton fabrics r 3-836 4.480 5.221 I 1.000 1.3()0 1.690 
BNL 1.687 2.025 2.355 
UK 22.825 22.939 23.054 
Irl 136 163 195 
DK 866 971 . 1.073 
EEC 34.940 ,7.390 4o.ooo 
of which 
ex 55.09 FRG 343 419 498 
cotton fabrics other F 366 432 502 
than grey or bleached I 219 267 318 BNL 2?3 322 360 
UK 1.810 1.819 1.828 
Irl ?0 70 71 
DK 419 421 423 
EEC 3.500 ,.?50 4 .. 000 
FRG 250 250 .268 
. F 115 115 128 61.02.87 I 130 130 139 
vomen°e shirts and BNL 148 148 150 
blouses of cotton UK 122 122 14o 
Irl 5 5 5 
DK 184 184 184 
EEC 954 954 1.014 
FRG 2.291 2o556 2.789 
ex 62.02 r 138 207 310 I 19? 256 333 
(62.02.11,41943,4?, BNL 292 315 4oo 
?1,73) UK 4.oo8 4.oo8 4.028 
Irl 9 13 21. 
DK 657 660 663 
EEC 7-592 8.015 "8.544 
~. 
ANNEX II 
Proclucts subject to special consultation procedures under 
_____ ....;t;.;:h~e...~p~:~;:r;.;:o-.vi;:;,os:o:i:.:o;.:,:ns of Article 5 
CCT Heading No. 
55.08 
ex 60.04 
61.03.15 
61.05.B.)O 
Product description 
Terry towellil'JA' of cotton 
"T"shirts 
Ken's shirts of cotton 
Cotton handkerchiefs 
·~ 
... 
Ut.A I 
.rJmEX Ill 
1. ID conformity 'Mith Article 5 of the Agreement OD trade in textile 
products concluded between the Community and India, consultations have 
been held between the Parties regarding imports from India into the 
Communit7 of the textile products listed below. 
2. .la agreed in the consultations mentioned above, India shall 
• limit exports of the products listed below to the regions or the 
Community market and to the quantitative limits indicated. 
Communi t7 region Annual Qaant i tJ 
CCT Heading No. Products covered to which restriction (with effect 
is applied trom 1.1.1975) 
55·o8 Terry towelling of cotton UK 450 tons 
ex60.04 "'1"' shirts France 2.25().000 unite 
61.03 .. 15 Mens' shirts of cotton UK 663.960 unitl 
61 .. 05.30 Cotton handkerchiefs UK 4.344.933 c!oa. 
). Should the quantitative limits referred to above remain iD force for 
a further period, or periods, of 12 months, the level for that period 
shall not be lower than the level specified tor the preceding 12 month 
period, increased by not less than 7~ 
... 
~~ . 
ANNEX IV 
~-Jit --
Handloom and textile handicraft articles 
1. In accordance with Article 12, paragraph 3 of the Geneva Arrangement 
regarding International Trade in Textiles, the Community and India 
have agreed, in Article 4 of this Agreement on trade in textiles 
that, subject to certain conditions, Indian exports of certain 
handloom and textile handicraft products would be admitted into 
the Community without quantitative limit. The conditions set out 
in Article 4, paragraph 2 of the above-mentioned Agreement 
specifies that adm:i.ssion of such. products into the Community 
without quantitative lirnit shall be subject to the satisfactory 
operation of agreed arrangements for certification. 
2. The Community and India hereby agree that in carrying out the pro-
visions of Article 4 of this Agreement the following form of certi-
ficate shall be used. 
"Certificate in regard to cotton handloom fabrics and products thereof 
Name and address of manufacturer 
Name and address of exporter 
Name and address of EEC importer 
Description of goods 
Quantity (metric tons) 
Name of ship or flight number 
Port or airport of destination 
This is to c~rtiZy that the above shipment is : 
(i) 
(U) 
(iii) 
cotton handloom fabrics of the cottage industryp containing 
not mo~e than 5 % by weight of man-made fibres, being fabrics 
which are both traditionally of the kind woven on handlooms and 
a.ctt1.ally woven on a loom for which the motive power is provided 
entirely by the operators (that is where the three primary move-
ments of weav1.ng9 namely shedding, picking and beating, are 
induced by hand or foot and no other source of power is used)l 
Goods made up by· the cottage industry from such 
c?tton handloom fabrics; 
traditional Indian folklore handicraft textiles products out, 
sewn or otherw'ise fabricated by hand in cottages which are 
units or the cottage industry<!> 
Si~rd ••••••••••••••••" 
3• The bodies which shall be author~~ to issue the above certificates 
are the Textile Commissioner in Bombay, or one of his branch offices 
in Ahmedabad, Amrit•ar, Calcutta, Coimbatore, Kanpur and M~. 
4o In addition such descripti"e certificate shall be endorsed by a 
Government agency to the effect that the consignment is approved 
tor export, without any quantita.t:l.ve ceilings, as provided for in 
the Agreement on trade in textiles concluded between the Community 
and India a.nd in the Geneva Arrangement regarding International 
Trade 1 n Textiles"' · 
Annex V 
As agreed between the Parties in Article 10 of the Agreement, the 
administration of textiles imports from India will be based on a 
system of double checking. The details of this system have been 
agreed between the Parties and are set out below. 
The competent authorities within the Community will, automatically 
and without delSiY', accept imports of textile products on submission 
of the importer's application together with the original export licence• 
The competent authorities within the Community shall be entitled to 
require the presentation of an export licence in respect of goods 
originating in India of the categories shown in Annex I and (in any 
case where the provisions of Article 5 have been invoked) of Annex II. 
These export licences will be issued by the Indian authorities up to the 
tote.l amount of the agreed ceilings. 
The export licences issued by the Indian authorities shall be applicable 
to the products subject to restraint under the Agreement. 
The export licence must specif,y : 
1. destination 
2. serial number 
). importer's name and address 
4c exporter's name and address 
5e net weight (in kilograms or metric tons) and value 
6. category and description of product 
7• certificate issued by the Indian authorities showing that the quantity 
has been debited against the agreed ceiling for exports to the Community or, 
were appropriate, is for immediate re-export or for inward-processing and 
subsequent re-export outside the Community. 
The competent authorities within the Community will not raise difficulties 
in the event of a discrepancy between the weight indicated in the export 
licence and the shipment or import weight provided it is within reasonable 
limits, while the Indian authorities, for their part, will endeavour 
to keep any discrepancies to a minimum. 
ln the event of total or partial withdrawal of an export licence, the 
Indian authorities will notify the competent authorities within the Community 
of such total or partial withdrawal. The authorit-as of the Member States 
of the Community will take the appropriate measures in accordance with their 
existing administrative provisions. 
ANNEX V cont'd 
The Indian authorities will forward to the competent authorities within 
the Community, via the Embassies of the Member States of the Community 
and directly to the Commission, quarterly returns shoving the total net 
weight in metric tons covered by the export licences issued against the 
quantitative limits for exports the Co~ity, as well as the allocation 
of these export licences amongst the member States ot the Communit7, for 
all categories of textiles exports to the Communit7 subjeot to quantitative 
limits under this Agreement. 
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CCT heading No 
55.09 
of which 
ex 55.09 
ex 61.02 
ex 62.02 
Community ceilings 
Description 
ANNEX II· 
(referred to·in 
Article ' of the Regulati~~) 
Volumes 
(in tonnes) 
!2.U. 19]6 J:m. 
Hoven fabrics of cotton .34 940 37 390 40 000 
Woven fabrics of cotton, 
other than unbleaohed 
or bleached 3 500 3 750 4000 
rlomen' s cotton shirts and 
blouses 9.54 954 1 014 
Cotton household linen 7 592 8 015 8 544 
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